CITY OF PEORIA, ARIZONA RCM#: 3a
CITY MANAGER REPORT

Date Prepared: November 3, 2010 Council Meeting Date: December 7, 2010

TO: Carl Swenson, City Manager

THROUGH: Susan K. Thorpe, Deputy City Manager W

FROM: William Mattingly, Public Works — Utilities Director \AIM
SUBJECT: Designation of Assured Water Supply for the City of Peoria
SUMMARY:

In 1980, Arizona’s legislature approved the Groundwater Code which established
management goals for five Active Management Areas (AMAs). AMAs are those
areas of the state where significant groundwater depletion has occurred and
include portions of Maricopa, Pinal, Pima, Santa Cruz and Yavapai County. The
Assured Water Supply Program is a key tool designed to sustain the state’s
economic health by preserving groundwater resources and promoting long-term
water supply planning. In the Phoenix AMA, the primary goal is safe-yield by
2025. This is defined as balancing long-term groundwater withdrawals with the
amount of water naturally and artificially recharged to the aquifer.

Before recording plats or selling parcels, developers must demonstrate a water
supply that is legally, continuously, and physically available for 100-years. In
addition they must demonstrate financial capability, water quality, and
consistency with the safe yield management goal of renewing its ground water
supplies. The Arizona Department of Real Estate will not issue a public report,
which allows the developer to sell lots, without a demonstration of an assured
water supply.

As an alternative to the developer demonstrating an Assured Water Supply, the
water provider may instead secure a Designation of Assured Water Supply
(Designation) for the entire service area. The developer is then only

required to obtain a written commitment of service from the
provider.

On September 29, 2010, the Director of the Arizona Department of Water
Resources (ADWR) signed the Final Decision and Order granting the City of
Peoria its new Designation. The City was originally granted a Designation in
1997 which set the water supply at 35,015 acre-feet per year. In 2002 the



Designation was modified and the water supply was increased to 41,684 acre-
feet per year. The new Designation sets the City’s supply at 69,117 acre-feet per
year and has a term of 15 years, expiring on December 31, 2025.

As shown in the table below, ADWR recognizes the City’s diverse water portfolio
and its use of replenishable water supplies. And because all groundwater
pumping is covered by water which has been recharged, there is no longer a
requirement for the City of Peoria to participate in the Central Arizona
Groundwater Replenishment District (CAGRD).

Salt River Project : 25,201 acre-feet per year
Central Arizona Project 25,236 acre-feet per year
Gila River Indian Community water (lease) 7,000 acre-feet per year
Reclaimed water 7,889 acre-feet per year
Groundwater 3,114 acre-feet per year
Existing recharged supplies 677 acre-feet per year
Total supplies 69,117 acre-feet per year

As a result of the Designation, the City retains its ability to approve plats for new
subdivisions. Developers do not have to separately demonstrate to ADWR the
requirements of an Assured Water Supply, each lot in the subdivision does not
have to enroll in CAGRD, and the homeowners do not have to incur an additional

property tax.

For perspective, consider the following projections based on the new Designation
supply:

2009 Demand 26,700 acre-feet per year
Equivalent dwelling units (EDUs) served 52,500 homes

EDUs potentially served in year 2025
69,117 acre-feet per year (Total supplies)= 138,000 homes

ATTACHMENT: Cover letter from ADWR to City of Peoria, dated September 29,
2010 '

CONTACT: Robin E. Bain, Water Resources & Environmental Manager, x7213
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JANICE K. BREWER HERBERT R. GUENTHER

Governor Director

ARIZONA DEPARTMENT OF WATER RESOURCES

3550 North Central Avenue, Second Floor
PHOENIX, ARIZONA 85012-2105

(602) 771-8500
September 29, 2010

Via Certified Mail
7004 2510 0000 8660 0980

City of Peoria
Carl Swenson
City Manager
8401 W Monroe
Peoria, AZ 85345

Re: Designation of Assured Water Supply (DWR No. 86-400679.0001)
City of Peoria

Dear Mr. Swenson:

I am pleased to inform you that the Arizona Department of Water Resources has approved the
Modification of the City of Peoria’s Designation of Assured Water Supply. We have enclosed
the formal Decision and Order. The Decision and Order includes an itemization of the City of
Peoria’s responsibilities in maintaining the Designation.

The City of Peoria’s status as a designated water provider demonstrates that the City of Peoria is
taking a long-term perspective in managing water resources. The City of Peoria’s commitment
to sound water management represents a major contribution to the State’s water management
goal of achieving safe-yield in the Phoenix Active Management Area.

If you have any questions regarding these documents, please contact Scott Miller at (602) 771-
8604.

Sincerely,

Sandra Fabritz Whitngy
Assistant Director

ce: Via electronic mail:
Robin Bain, City of Peoria
Robin King, Arizona Department of Real Estate
J. Scott Miller, Manager. Groundwater Permittine and Wells
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