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SUBJECT: Presentation on the effects of House Bill 2450

SUMMARY:

In May of 2010, the Arizona State Legislature passed and the Governor signed info law
House Bill 2450 (HB2450) regarding collection of unpaid water and wastewater
charges. The current City Code (Code) allows for the City of Peoria (City) to refuse to
turn on water service to a property until the unpaid water and wastewater charges of the
previous occupant have been paid. This coliection tool has been used effectively when
a tenant vacates a property and there is a final balance due after applying the tenant’s
deposit. Under City Code, the landlord or owner of the property had to pay the balance
on the account before a new tenant could receive services.

The new legislation amended section 9-511.01. Water and wastewater business; rates;
procedures of the Arizona Revised Statutes by adding the following:

F. For residential property of four or fewer units, a municipality shall not require
payment of unpaid water and wastewater service rates and charges by anyone other
than the person who the municipality has contracted with to provide the service.

G. For residential property of four or fewer units, a municipality shall not refuse service
within the municipalities setvice area for the unpaid water and wastewater rates and
charges to anyone other than the person who the municipality has contracted with to
provide the service.

As a result, the City stopped using the aforementioned collection method on July 29,
2010 when the law became effective. This presentation will show the effects of the
adoption of HB2450 and discuss new collection strategies the City may employ to
mitigate these effects.
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