CITY OF PEORIA, ARIZONA ce:  29C
COUNCIL COMMUNICATIONS Amend No.

Date prepared: June 18, 2009 Council Meeting Date: July 7, 2009

TO: Carl Swenson, City Manager

THROUGH: Susan Thorpe, Deputy City Manager%

FROM: Brent Mattingly, Finance Director "Raw—
PREPARED BY: Vicki Rios, Revenue Manager @4;» Uel: Revs

SUBJECT: 2008 Franchise Election Costs

RECOMMENDATION:

That the City Council approves a billing of $125 to the PWUA for the incremental cost of
their September 2008 Franchise Election and waive $44,468.12 of the calculated cost.

SUMMARY:

The Peoria Water Users Association (PWUA) is a small not-for-profit entity which was
organized to assume the responsibility for administering, operating, and maintaining the
irrigation system in certain areas of downtown Peoria. Under the Arizona Constitution
and City Charter, public service corporations inciuding the PWUA must have a franchise
agreement in place to maintain their service lines in the public rights of way. The
franchise agreement must be approved by the voters in a regular or special election and
the franchisee must pay its pro-rata share of the cost of the election.

The PWUA franchise agreement was submitted and approved by the voters in the
September 2008 election. A total of four items appeared on the ballot and the PWUA
share of the cost was calculated to be $44,5983.12, based on one-fourth of the total cost.
Upon further review, most of the costs charged to the PWUA would have been incurred
regardless of whether the PWUA franchise agreement had appeared on the ballot and
these costs would have been borne in full by the City. This included printing of the
pamphlets, mailing of materials, and voter administration by Maricopa County. The
incremental cost to add the PWUA franchise agreement to the ballot was only $125 to
translate the initiative for Spanish speaking voters.
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The City Council may elect to waive ali or part of the calculated election costs and must
approve any billing amount that does not follow the constitutionally prescribed formula.
In consideration of the small size of the PWUA and the low incremental cost associated
with the added bailot item, staff recommends the Council approve a billing of $125 to
the PWUA for their cost of the September 2008 Franchise Election and waive
$44 468.12 of the calculated cost.

FISCAL NOTE:

The City has already paid for the election costs.



