CITY OF PEORIA, ARIZONA cc: 2L

COUNCIL COMMUNICATION Amend No.
Date Prepared: June 18, 2009 Council Meeting Date: July 7, 2009
TO: Carl Swenson, City Manager

THROUGH: Susan Thorpe, Deputy City Manager%

FROM: Brent D. Mattingly, Finance Director T

o

PREPARED BY: Deborah Card, Treasury Manager'\:_-"é

SUBJECT: Authorize Loan with Water Infrastructure Finance Authority of
Arizona (WIFA) for Various Clean Water Projects

RECOMMENDATION:

That the Mayor and Council review and adopt Resolution 09- &L to approve a foan
with the Water Infrastructure Finance Authority of Arizona in the amount of $4,021,623
to fund various clean water related projects.

SUMMARY:

On May 5, 2009, the Mayor and Council approved two resolutions to aliow the City to
enter into Loan Agreements for various water and wastewater projects identified as
meeting specific criteria to receive economic stimulus dollars or American Reinvestment
and Recovery Act (ARRA) funding through the Water Infrastructure Finance Authority
(WIFA). The following wastewater projects met the required criteria for ARRA funding
and are included in the FY 2010 Capital Improvement Plan:

Project Name Project No. N Amount
Beardsley WRF Solar Power Upgrades UT00265 $510,000
Northern Avenue & 95 Avenue Trunk Sewer
Repairs (Section B) UT00293 $1,678,016
h
Northern Avenue & 85" Avenue Trunk Sewer UT00204 $1.833,607

Repairs (Section C)

TOTAL: $4,021,623

On May 27, 2009, the Water Infrastructure Finance Authority Board approved the City’s
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loan request for these projects in the amount of $4,021,623 for a 20 year term.
Generally, the City receives a subsidized interest rate of approximately 80-85% of the
‘AAA’ rated municipal bond index by financing through the-Water Infrastructure Finance
Authority. However, this loan through WIFA has a component of ARRA funding that
allows the City to receive an even lower interest rate of 2%. The reduced interest rate
will generate substantial savings to the City over the 20 year life of the loan. The
estimated closing date for the loan is July 17, 2009.

In summary, staff is requesting that Council approve the attached Resotution, Loan
Agreement, and Standard Terms and Conditions, which allow for the City to enter into
an agreement with the Water Infrastructure Finance Authority to finance various clean
water related projects in the amount of $4,021,623. The resolution and loan documents
have been reviewed and approved as to form by the City's outside bond counsel and by

the City Attorney's Office.

ATTACHMENTS:

1. Resolution 09- Q2 ; Authorize Loan with Water Infrastructure Finance Authority
of Arizona (WIFA) for Various Clean Water Related Projects
2. WIFA Loan Agreement No. 91A118-10 for Various Clean Water Related Projects
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